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In mid-October, rice producers and processors announced the formation of the Mexican Rice
Council (Consejo Mexicano del Arroz, Coma) to increase production, attract private investment, and
develop a strategy to deal with increasing imports from Asian countries. In a report announcing the
formation of Coma, rice industry officials noted that Mexican rice production has steadily declined
in recent years, totaling only 400,000 metric tons in 1993, compared with an average of 800,000 MT
per year in the late 1980's. In addition, Coma officials said the land devoted to rice production has
declined to 90,000 hectares in 1994, compared with 106,000 ha. in 1990 and 270,000 ha. in 1985. In
the report, rice industry officials attributed the decline in production to low retail and wholesale
prices for rice, which have been too low to compensate for high production costs. A reduction in
government subsidies to the rice industry, combined with increased imports due to deregulation of
the market, have also contributed to the downsizing of the rice industry. The report noted that Asian
countries have lower costs and are able to sell rice at a cheaper price in Mexico. According to the
report, production costs in China, Thailand, and Vietnam range from 200 nuevo pesos (US$58.50) to
300 nuevo pesos (US$87.70) per MT, compared with 400 nuevo pesos (US$116.90) per MT in Mexico.
(Source: La Jornada, 10/10/94)
-- End --
